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» Fconomic Develo

- Unpredlctable political situation
: - Governance systematically undermined
P - Uneven [investment] playing field

: :"F -Iﬁd 11998 — 2003: Recession

{ ,.‘"f_*#.’_':.‘: = - Reform-oriented govt. taken over
o - Maintenance of law and order with militants
- - No Governance

- Peace road map was signed with open cheque
Period 2004 — NOW: Fragile Recovery

- Governance being restored

- Recovery hangs on RAMSI
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GDP GROWTH 1990 - 2005

- sitVe growth since
_03': 2005 — 5.0%.
L Economy! is stilll below
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w2 pre-tension levels . <
f Brojection for 2006 is 1190 91 92 93 % %5 9% 97 98 03 04 05 06 07

6.2%0.
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Inflation 1990 - 2005
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‘; yE— Excess liguidity

- Economy. picking up
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Population vs. GDP Per Capita US$

-
e
i—

-
&
&
&

90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07
I Population ('000") —&— GDP Per Capita (US$)




U iehationall Reserves

.

Foreign Resrves vs. Import Cover

s
&
s

|
il

H.ll Il.'

Reserves (SI$m)

pai
e
- —

O R, D W b 01 OO N
Import cover (months)

90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06
Apr

I Reserves —e— Import cover




AVE=I0WVS

DEVEIGPMERNGIENLS

@
)
(
(@,
=
G
{
(

{4
=

A B Budget Support O Development Granis
| (In percent of GDFP)

-
Ln

«»
&
&
)
L&

..f' Py -I
| il-”,-".il I‘i.' |, .I

1828 2000 20017 2002 2002 2004 2005




ro—

Aldl Per Celg]eel

e TR

Aid Per Capita
| (In US3)

FhiG FII  Solomon Vanuaiu Samoad Kriball Tonga




-ih - B " "
SIess Country"Comparisons on Economic

.-l-'!

&
&

pment, Institutions & Investment Climate

-

© ([ N 0T,V 1

GDOF Growth
(In percent)

Average of
other PICs

~ ~
i g

Solomon
Islands

1995 2001 2003 2005



-‘.?"‘k
LREEENEEIR Capita, Income

=

-

PFF FPer Capita Income
(In thousands of US%)

o)
&
(&
)
©

y A

i
| l1 ' 'i.LI.'L.I. i
R - -

"‘l"»," :

-
e
i —

—t

-

Salomon PHG Firibati  “Yanuatu




Solomon

Vanuatu

Fii

SAMOo3 HDI 1/
(Ranking)

130

1/ Higher ranking denotes a lower level of development.
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CHIA Overall 2/
Samoa (Cuintile)

2/Lower quintile indicates a better Country Policy and Institutional Assessment (CPIA) score.
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CPIA - Public Sector Management 2/
(Quintile)
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2/Lower quintile indicates a better Country Policy and Institutional Assessment (CPIA) score.



Costs of Doing Business 3/
(Ranking)

3/ Higher ranking denotes higher costs of doing business.
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PEIOUISInCE ndependence [120 years| to 1998: growth epportunities
IIISSEEESult FJr_L, .-economlc fatlgue

I * ‘

_)IJA 1o uru;nc 'fpolltlcal situation, bad Policy Environment and bad
ovemrmgg the Vicious Circle

=

HérJoel Ef 08, —‘2003 Economic downhill slide — law and order, corruption,
and governance were at their worst
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ﬂ*jE‘P:IE‘I’-IOd-ZOO?) 2006: significant improvements due to enhanced good
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POIiticaI stability and Governance are pre-requisites for socio-economic
progress
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